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Report Highlights:

Internationa Trade Minister Pettigrew announced that the Government of Canada will
contribute C$20 million to help Canada's softwood lumber industry raise awarenessin the
United States of the impact of U.S. softwood lumber duties on U.S. interests, and to step up
Canadds advocacy effortsin the United States. C$17 million will be provided for Canadian
lumber associations to undertake a softwood industry-led campaign to raise awareness of the
negative impact that softwood lumber duties will have in the United States, and to encourage
productive negotiaions and aresolution of this dispute. An additional C$3 million will enhance
the ability of the Canadian embassy and consulates in the United States to advance Canadian
positions on key trade issues.
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PETTIGREW ANNOUNCES C$20 MILLION FOR LUMBER AWARENESS AND
TRADE ADVOCACY INITIATIVES

Internationad Trade Minister Pierre Pettigrew announced on May 27 that the Government of Canada
will contribute C$20 million to help Canadas softwood lumber industry raise awareness in the United
States of the impact of punitive U.S. softwood lumber duties on U.S. interests, and to step up Canada's
advocacy effortsin the United States.

Funding of $17 million will be provided for Canadian lumber associations, led by the Forest Products
Association of Canada, to undertake a softwood industry-led campaign to raise awareness of the
negative impact that softwood lumber duties will have in the United States, and to encourage productive
negatiations and aresolution of this dispute. An additiond $3 million will enhance the ahility of the
Canadian embassy and consulates in the United States to advance Canadian positions on key trade issues.

"In addition to hurting Canadians, punitive U.S. lumber duties dso hurt American consumers, home
builders and workers" said Mr. Pettigrew. "We fully support our industry in its efforts to bring these
damaging cods to the attention of Americans. When they redlize that these duties favour the few at the
expense of many, perhaps Americans will see the need to resolve

the dispute in areasonable way."

These measures complement the $75 million in funding announced by Natura Resources Minister Herb
Dhdiwa on May 16, for threeinitiatives to ensure the long-term prosperity and competitiveness of
Canadas forest industry.

"We will use the enhanced advocacy resources to reinforce the efforts of our embassy and consulates
agang rigng protectionigt actions in the United States" said Minister Pettigrew. "In Washington and
elsawhere in the United States, we will aggressvely voice our concerns about U.S. actions in sectors
such aslumber, agriculture and energy.”

The Government of Canadawill continue to pursue World Trade Organization and NAFTA chdlenges
againg the United States, while gtill remaining open to a durable negotiated solution. It is anticipated

that a better understanding of the issue among U.S. interests will lead to a stronger desire by the U.S.
adminigration to break the current stalemate and return to the negotiating table with reasonable proposas.
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CA2064 Canadian Forest Industry to Get C$75 Millionin 5/30/2002
Assigance

CA2054 Pettigrew Dismayed at Lumber Decision 5/02/2002

CA2052 New British Columbia Forest Code Will Focus on 5/02/2002
Reaults

CA2035 B.C. Ministry of Forests Funds Education and Market | 4/11/2002
Deve opment

CA2031 Canada Launches NAFTA Challenge Following U.S. 3/25/2002
Finad Determination on Softwood Lumber

CA2029 Forest Industry Profitability Declines Significantly in 3/21/2002
2001

CA2022 Canada Launches WTO Challenge of U.S. Softwood 3/09/2002
Lumber Anti-Dumping Action

CA2019 Canadato Use NAFTA to Challenge Pending U.S. 3/01/2002
Lumber Decison

CA2012 Canada Asks WTO to Appoint Lumber Dispute 2/01/2002
Pandigts

CA2009 Trade Surplus Up, but Canadian Agriculture and 1/24/2002
Forestry Exports Lower

CA1172 Solid Wood Products Annua Report 2001 12/06/2001
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